QNC: Explanation for decrease in profit 2017
On 18 Jun 2018, Quang Ninh Construction and Cement Joint Stock Company explained the decrease in profit 2017 as follows:
Operation results of 2017
- In separate financial statement: lost VND 253,412,949,910

- In consolidated financial statement: lost VND 253,860,781,721

Main reasons for sharp decrease in profit 2017:
- Production line of main products (cement and clinker) was in repairs, so the capacity dropped
- In the difficult context of cement industry in Vietnam, the Company’s product coped with competition in product quality, market and price. In addition, in 2017, the tax policies changed, which restricted the Company’s export activities
- The Company had loans in foreign currency (USD, EUR) guaranteed by the Government, however in the year, the fluctuation in EUR exchange rate caused a loss of over 16 billion dongs 
- Loss of over 16 billion dongs due to making provisions for bad debts which caused an increase in general and administrative expense 

- Loss of over 18 billion dongs due to entering into account stagnant projects revoked by Quang Ninh People’s Committee 
- Increase of over 55 billion dongs in expense on materials for producing cement and clinker

- General and administrative expense and sales expense soared year on year 
- Loss due to depreciation of the cement grinding stage; depreciation rose by 23 billion dongs/ year. Meanwhile, the Company mostly sold clinker, not taking advantage of grinding stage to sell cement
